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1~ ANDHRA PRADESH POWER GENERATION CORPORATION LIMITED
tltJ/IIIJ (A Govt. Of A P Undertaking)
IAPGENCOi VidyutSoudha, Hyderabad- 500082

Phone: 040-39839113 Fax: 040-39839199

ABSTRACT
,,/

I APGENCO - NTS, kovur - Sale of Plant and Equipment (with out lands and buildings) of

30 MW Nellore Thermal Station, kovur, Nellore Dist. on "as is where is basis" -

Administrative approval- Accorded.

GOO No. 90 I CE (Generatirn-II) I 2006
"

dt. 04.05. 2006

1) Board Note Dt.17.01.2oo6 from Chief Engineer, Gen.-II, Vidyut Soudha, Hyderabad.

2) Minutes of 58th Board Meeting (2006-07)held on 26.04.2006.

ORDER

The Ix 30 MW Nellore thermal Station commissioned on 26.06.1965 has served for

more than 39 years. Due to ageing and erosion of the internals and its high operating

cost, the Unit is not standing in merit order dispatch of APTRANSCO. Some civil

structures viz., Power House Building, Cooling Tower etc. are in dilapidated

conditions and it is not viable for carrying out R&M works on the unit. Explaining the

above APGENCO has submitted a proposal to Govt.of AP for approval to close the

operations at 30 MW NTS Unit. After careful consideration, orders were issued in

G.O.Ms.No.44 Dt 23.04.2005by the Govt. of AP for closure of 30 MW Nellore Thermal

Station and disposal of the plant and equipment on" as is where is basis". Accordingly

APGENCO in its G.O.O No.32 dt.30.04.2oo5 has declared closure of the plant with

effect from 23.04.2005. Accordingly Chief Engineer, Generation-II has called for open

tenders for disposal of Plant & Equipment of 30 MW NTS on "as is where is basis"

through Tender-cum-Auction process. As a process of the tenders, CE/Generatirn-ii

has submitted a note dt. 17.04.2006 before APGENCO Board duly indicating the bid

" values requesting orders for acceptance of the highest bid Rs. 11.874 Crores (excluding

Taxes) offered by Mis. Sitson India Pvt. Ltd., Dombivili (East), Thane.
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Under the circumstances explained by the Chief Engineer, generation-II in the note

cited above, APGENCO discussed the issue in its 58th Board meeting conduded on 26.04.2006

and decided to accord approval for sale of plant & machinery as scrap without land and

buildings to the highest bidder ie., M/s. SITSON INDIA PVT. LTD, DOMBlVLI (EAS1):J'

421204, Maharashtra on "as is where is basis" for a total lump sum value of Rs.ll,87,40,OOO-OO

(Rupees Eleven Crore Eighty seven Lakhs and Forty Thousand only) with terms and

conditions as indicated in the Annexure enclosed.

1bis Order is issued in accordance with the Minutes of Meeting during 58th Board meeting

conduded on 26.04.2006.

(BY THE ORDER AND IN THE NAME OF APGENCO)

Encl: Annexure

AJAY JAIN
MANAGINGDIRECTOR

To:
Chief Engineer (Generation-II)
Vidyut Soudha,Hyderabad-82.

Copy Communicatedto:
,PS to Chairman, APGENCO, Vidyut Soudha, Hyderabad
PS to Managing Director, APGENCO, Vidyut Soudha, Hyderabad
OSD (Tech) to Director (Thermal), APGENCO, Vidyut Soudha, Hyderabad
SAO, % Director (Finance), APGENCO, VidyutSoudha, Hyderabad
PA to Director (Commercial), APGENCO, Vidyut Soudha, Hyderabad

~ PA, 0/0 Chief GeneralManager(Adm.),APGENCO,Vidyut Soudha,Hyderabad.(3 Copies)
FA &CCA (Accounts), APGENCO, VidyutSoudha, Hyderabad .
.FA&CCA (Resources), APGENCO, VidyutSoudha, Hyderabad.
SAO/P&A, APGENCO, Vidyut Soudha, Hyderabad.
Internal Audit Officer, AK;ENCO, Vidyut Soudha, Hyderabad.
Senior Accounts Officer (Stores), AK;ENCO, VidyutSoudha, Hyderabad
Superintending Engineer (KPfPS), NTS, Kovur-524 137, Nellore Dist.
Stock File.
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Annexure to GOO No. 90/CE (Generation-Il)I2006dl.04.05.2006.

Sub: APGENCO - NlS, kovur - Sale of Plant and Equipment (with out lands and buildings)
of 30 MW Nellore Thermal Station, kovur, Nellore Dist. on" as is where is basis".

TERMS AND CONDmONS

1) Price:
The lumpsum Quoted prices of Rs. 11,87,40,000-00(Rupees Eleven Crare Eighty seven Lakhs
Forty Thousand only) is exclusive of Central Sales Tax/VAT whichever is applicable. Incase
of CST the rate is 4%against "C' Form otherwise VATat 12.5%shall be applicable.

,.
2) Income Tax:
An amount equivalent to 1.122%of the sale order value shall be paid by purchaser towards
Income Tax. Collection

3) Security Deposit:
As per Clause (15) of the Specification mentioned at reference (1) above, within ten days of
receipt of Letter of Acceptance M/s. SITSON INDIA PVT. LTD, DOMBIVLI (EAS1}421204,
Thane (the purchaser) has to pay the Security Deposit of Rs. 1,18,74,000.00 (Rupees One
Crore Eighteen Lakhs Seventy Four Thousands only) equivalent to 10% of the total sale
value .

The purchaser shall submit the Security Deposit by way of DD drawn on any Schedule Bank
(DDs from Co-operative Banks are not acceptable) in favor of "Pay Officer, APGENCO,
Hyderabad" and payable at "Hyderabad".

Alternatively

The amount of Rs. 1,00,000.00 (Rupees One Lakh only) paid by purchaser in DD No. 228892
dt. 25.01.2006 towards part of EMD shall be adjusted towards Security Deposit, and the
purchaser shall submit the balance Security Deposit of Rs. 1,17,74,000.00 (Rupees one Crare
seventeen lakhs seventy four thousand only) by way of DD as indicated above.

In both the cases the Bank Guarantee for Rs. 14,00,000/- (Rupees fourteen lakhs only)
submitted by the purchaser towards part of the EMD at the time of tendering shall returned
to purchaser only on receipt of the Security Deposit in full.

Contd...2



::2::

It may be noted that the purchaser fails to pay the Security Deposit amount in full with in the
stipulated period i.e., with in ten days of receipt of Letter of Acceptance, the EMD of Rs.
15,00,000/ - submitted by, the purchaser will be forfeited and claim will be preferred to encash
the B.G.

4) Sale Order:
Sale Order for the subject Plant and Equipment on "as is where is basis" shall be released
only after receipt of the Security deposit in full amount.

5) 'Payment Terms:
The purchaser shall pay the total Sale Order amount of Rs. 11,87,40,000.00 (Rupees eleven
crores eighty seven lakhs forty thousand only) along with CST/VAT as applicable and
Income Tax @ 1.122% and any other taxes and duties that are applicable as per the Statutes
as mentioned below:

i) 25% of the .total sale order value shall be paid within a week of receipt of the
sale order and balance 75% within 60 days from the date of receiptof sale order.

ii) If 25% of sale order amount is not received within the above-stipulated period,
the sale order will be cancelled duly forfeiting the security deposit.

iii) If the balance 75% of sale order amount is not received within 60 days of receipt
of sale order the APGENCO will levy penal interest @ 0.5% for every week o~
part thereof delay subject to a maximum of 30 days there after which shall be
paid along with 75% of sale order arrvunt.

iv) However, full payment should be made within 90 days from the date of receipt
of detailed sale order together with the stipulated interest for delayed payments.
If the sale order amount with penal interest is not received within a 90 days of
receipt of sale order, sale order will be cancelled duly forfeiting the Security
Deposit including the amount of EMD retained towards Security Deposit and

. also the 25% sale order amount till then paid and APGENCO will without
prejudice to its rights be free to dispose off the material under subject at the risk
of the purchaser

v) All the payments should be made by way of crossed Demand Drafts from any
Schedule Bank drawn in favour of the "Pay Officer, APGENCO, Vidyut Soudha,
Hyderabad and payable at Hyderabad. No other mode of payment will be
accepted. The demand drafts shall be submitted to the Chief
Engineer/Generatirn-ll, APGENCO, Vidyut Soudha for issue of the releaseY--
order of the materials. I
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vi) Release of the material will be ordered only after realization of the sale amount
in full.

6) Penalty:
The purchaser shall remove the plant/equipment/spares/materials within 180days from
the date of release order. In case of delay in removing the Material, purchaser shall be
liable to pay a penalty of V2 % of the value of un lifted quantity, assessed by the
Superintending Engineer (KPTPS),NfS, Kovur -524 137 for delay of every day or part
thereof subject to a maximum of 5% of the value of the sale order. The maximum penal
period is 30 days. The maximum period allowed for removal of material is limited to 210
days (i.e., 180 days time plus 30 days penal period). Any failure to comply with this
stipulation will entail the forfeiture of all the amounts paid till then, including security
deposit and the APGENCOwill without Prejudice to its rights be free to dispose off the
subject material at your risk

7)The purchaser shall obtain all clearances and permissions that are necessary as per
statutes while removing and transporting the material from station.

FORWAi{!)\& BY~:JhD' {
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